Cheryl Rohlfs & Associates, Lid.
Certified Public Accountants

Independent Auditor’s Report
Statements of Financial Position
Statements of Activities
Statements of Functional Expenses
Statements of Cash Flows

Notes to the Financial Statements

CONTENTS

Page

1-2



&

Cheryl Rohlfs & Associates, Lid.
Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT
June 17, 2024

To the Board of Directors of
Growing Home, Inc.

Opinion

We have audited the accompanying financial statements of Growing Home, Inc. (an Illinois
nonprofit organization), which comprise the statements of financial position as of December 31,
2023 and 2022, and the related statements of activities, functional expenses and cash flows for the
years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position as of December 31, 2023 and 2022 and the changes in its net assets and its cash
flows of Growing Home, Inc. for the years then ended, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of Growing Home, Inc. and to meet our other ethical responsibilities in accordance
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibility of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
Or erTor.
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In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Growing Home,
Inc.’s ability to continue as a going concern within on year after the date that financial statements
are available to be issued

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
» Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatements of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Growing Home, Inc.’s internal control. Accordingly, no such
opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

« Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Growing Home, Inc.’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope of timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

B e

CHERYL ROHLFS & ASSOCIATES, LTD.
Northbrook, Illinois
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GROWING HOME, INC.

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2023 AND 2022

ASSETS

Current Assets:
Cash and Cash Equivalents
Accounts Receivable
Unconditional Promises to Give
Prepaid Expenses

Total Current Assets

Long-Term Assets:
Property and Equipment, Net of Accumulated Depreciation

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities:
Current Maturities of Long-Term Debt
Accounts Payable
Accrued Expenses
Deferred Revenues
Total Current Liabilities

Long-Term Liabilities:
Long-Term Debt, less unamortized loan costs

Total Liabilities
Net Assets: i
Without Donor Restrictions:
Undesignated
Board Designated
With Donor Restrictions

Total Net Assets

Total Liabilities and Net Assets

2023 2022
$ 3,800,783 $ 2,870,283
12,633 25,732
344,052 20,000
98.726 87.765
4,256,194 3,003,780
2.092.625 1.414.848
$ 6.348.819 § 4418.628
$ 16,010 $ 15,005
119,706 36,000
48,753 57,048

6.750 -
191,219 108,053
415.888 429.574
§ 607107 § 537.627
3,231,642 2,381,081
1.190.398 790,398
4,422,040 3,171,479
1.319.672 709,522
5.741.712 3.881.001
5 6348819 $ 4.418.628

See accompanying notes and independent auditor’s report.
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GROWING HOME, INC.
STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

Without With 2023
Donor Restrictions  Donor Restrictions Total
REVENUE, GAINS AND OTHER SUPPORT
Grants $ 385,350 $ 2,565,301 $ 2,950,651
Government Grants 567,906 - 567,906
Contributions 329,657 - 329,657
Gifts In-Kind 104,162 - 104,162
Special Events 305,825 - 305,825
Farm Sales 80,828 - 80,828
Miscellaneous Income 208 - 208
Interest Income 87,632 - 87,632
Total Revenues and Gains 1,861,568 2,565,301 4,426,869
Net Assets Released From Restrictions:
Satisfied by Payments 1,955,151 (1,955,151) -
Total Revenues, Gains and
Other Support $ 3,816,719 $ 610,150 $ 4,426,869
EXPENSES
Program Services $ 1,860,758 $ - $ 1,860,758
Supporting Services:
Mahagement and General 386,763 - 386,763
Fundraising Expenses 318,637 - 318,637
Total Expenses $ 2,566,158 $ - $ 2,566,158
CHANGE IN NET ASSETS $ 1,250,561 $ 610,150 $ 1,860,711
NET ASSETS AT BEGINNING OF YEAR $ 3,171,479 $ 709,522 $ 3,881,001
NET ASSETS AT END OF YEAR $ 4,422,040 $ 1,319,672 $ 5,741,712

See accompanying notes and independent auditor's report.
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GROWING HOME, INC.
STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (CONTINUED)

Without With 2022
Donor Restrictions ~ Donor Restrictions Total
REVENUE, GAINS AND OTHER SUPPORT
Grants $ 295,500 $ 996,200 $ 1,291,700
Government Grants 627,316 - 627,316
Contributions 462,577 - 462,577
Gifts In-Kind 36,993 - 36,993
Special Events 146,729 - 146,729
Farm Sales 47,258 - 47,258
Miscellaneous Income 2,834 - 2,834
Interest Income 13,135 - 13,135
Total Revenues and Gains 1,632,342 996,200 2,628,542
Net Assets Released From Restrictions:
Satisfied by Payments 753,609 (753,609) -
Total Revenues, Gains and
Other Support $ 2,385,951 $ 242,591 § 2,628,542
EXPENSES
Program Services $ 1,703,150 $ - $ 1,703,150
Supporting Services:
Management and General 152,131 - 152,131
Fundraising Expenses 254,183 - 254,183
Total Expenses $ 2,109,464 $ - $ 2,109,464
CHANGE IN NET ASSETS $ 276,487 $ 242,591  $§ 519,078
NET ASSETS AT BEGINNING OF YEAR $ 2,894,992 $ 466,931 $ 3,361,923
NET ASSETS AT END OF YEAR $ 3,171,479 $ 709,522 $ 3,881,001

See accompanying notes and independent auditor's report.
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GROWING HOME, INC.

STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

Compensation and Related Expenses:

Compensation
Employee Benefits
Payroll Taxes

Production Assistants

Intern Stipends

Alumni Engagement

Contract Services and Consulting
Contributed Services
Community Events

Equipment

Fees and Licenses

Membership Dues and Subscriptions
Information Technology
Insurance

Interest Expense

Professional Fees

Public Relations

Rent

Repairs and Maintenance
Security

Supplies

Travel and Meetings

Utilities

Special Events and Fundraising
Bank and Credit Card Fees
Miscellaneous Expenses

Supporting Services

Total Expenses Before Depreciation $ 1,780,543

Depreciation and Amortization

TOTAL EXPENSES

Program Management 2023
Services and General Fundraising Total
$ 772860 $§ 168,518 $ 114304 § 1,055,682
101,070 22,793 20,079 143,942
59,124 12,892 8,744 80,760
$ 933,054 § 204,203 $ 143,127 § 1,280,384
493,624 - - 493,624
8,800 - - 8,800
11,305 - - 11,305
32,044 17,608 27,512 77,164
- 104,163 - 104,163
565 - - 565
48,062 4,685 2,822 55,569
4,102 314 - 4,416
3,617 419 1,415 5,451
1,029 2,035 3,935 6,999
13,739 3,133 1,230 18,102
28,753 - - 28,753
69,320 15,688 16,924 101,932
13,613 3,098 16,752 33,463
6,916 995 1,689 9,600
24,813 3,878 5,611 34,302
15,307 2,070 3,507 20,884
39,598 6,977 5,240 51,815
9,067 5,151 - 14,218
20,113 5,717 7,287 33,117
- - 77,084 77,084
2,612 5,551 4,502 12,665
490 1,078 - 1,568
$ 386,763 $ 318,637 § 2,485,943
80,215 - 80,215
$ 1,860,758 § 386,763 $ 318,637 § 2,566,158

See accompanying notes and independent auditor's report.
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GROWING HOME, INC.
STATEMENTS OF FUNCTIONAL EXPENSES

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 (CONTINUED)

Supporting Services

Program Management 2022
Services and General Fundraising Total

Compensation and Related Expenses:
Compensation $ 764968 $ 45,194 $ 133,643 $§ 943,805
Employee Benefits 73,151 10,707 12,133 95,991
Payroll Taxes 67,424 3,983 11,779 83,186
$ 905543  $ 59884 $ 157,555 $§ 1,122,982
Production Assistants 332,972 100 - 333,072
Alumni Engagement 8,110 - - 8,110
Apprenticeship Program 14,750 - - 14,750
Contract Services and Consulting 48,759 18,129 22,765 89,653
Community Events 2,916 - - 2,916
Equipment 35,974 12,100 3,598 51,672
Fees and Licenses 5,011 1,358 100 6,469
Membership Dues and Subscriptions 4,446 551 1,017 6,014
Information Technology 3,350 5,535 10,384 19,269
Insurance 13,286 2,689 1,501 17,476
Interest Expense 29,700 76 - 29,776
Professional Fees 75,796 15,623 15,159 106,578
Public Relations 7,783 2,260 12,593 22,636
Rent - 12,208 3,758 15,966
Repairs and Maintenance 42,762 - - 42,762
Security 22,484 - - 22,484
Supplies 42,243 8,744 4,146 55,133
Travel and Meetings 13,557 3,120 1,600 18,277
Utilities 20,023 2,558 1,785 24,366
Special Event Fundraising - - 14,112 14,112
Bank and Credit Card Fees 1,244 3,007 4,100 8,351
Miscellaneous Expenses 2,320 1,783 10 4,113
Total Expenses Before Depreciation $§ 1,633,029 § 149,725 § 254,183 § 2,036,937
Depreciation and Amortization 70,121 2,406 - 72,527
TOTAL EXPENSES $ 1,703,150 § 152,131 § 254,183 § 2,109,464

See accompanying notes and independent auditor's report.
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GROWING HOME, INC.
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in Net Assets $ 1,859,753 $ 519,078
Adjustment to Reconcile Change in Net Assets to Net Cash
Provided by Operating Activities:
Depreciation and Amortization 80,215 72,527
Contribution of Vehicle - (36,993)
(Increase) Decrease in Operating Assets:
Accounts Receivable 13,099 138,817
Unconditional Promises to Give (324,052) 129,221
Prepaid Expenses (10,961) (27,466)
Security Deposit - 1,250
Increase (Decrease) in Operating Liabilities:
Accounts Payable 83,706 9,753
Accrued Expenses (8,295) 11,736
Deferred Revenues 6.750 -
NET CASH PROVIDED BY OPERATING
ACTIVITIES $ 1.700.215 $ 817923
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of Property and Equipment $ (38,022) $ (190,970)
Increase of Construction in Progress (716.606) -
NET CASH USED IN INVESTING ACTIVITIES §$ (754.628) § (190.970)
CASH FLOWS FROM FINANCING ACTIVITIES:
Payments on Notes Payable (15.087) (14.141)
NET CASH USED IN FINANCING ACTIVITIES § (15.087) $ (14.141)
NET INCREASE IN CASH AND CASH
EQUIVALENTS $ 930,500 § 612,812
CASH AND CASH EQUIVALENTS, BEGINNING
OF YEAR 2.870.283 2.257.471
CASH AND CASH EQUIVALENTS, END OF YEAR $ 3.800.783 $ 2.870.283
Supplementary Information:
Cash Paid During the Year for Interest $ 28753 $ 29776

See accompanying notes and independent auditor’s report
-8-



Cheryl Rohlfs & Associates, Ltd.
Cerh:ﬁed Public Accountants

GROWING HOME, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023 AND 2022

1. NATURE OF THE ORGANIZATION

Growing Home, Inc. (Organization) is incorporated as an Illinois not-for-profit corporation and
is located in Chicago, Illinois. Growing Home, Inc’s mission is to operate, promote, and
demonstrate the use of organic urban agriculture as a vehicle for job training, employment, and
community development. Since 2006, Growing Home, Inc. has focused on Chicago’s South Side
in the Greater Englewood community. The Organization’s USDA-certified organic farms serve
as the foundation for the innovative employment training program, and produce 50,000+ pounds
of vegetables and herbs annually.

The Organization believes that farming is a unique and powerful vehicle to teach transferable job
skills, while also providing a therapeutic experience to individuals who are looking for personal
growth and connection. The Organization’s unique, paid workforce development program aims
to increase employment opportunities for individuals with extreme barriers to employment. To
date, Growing Home, Inc. has empowered over 600 individuals with the tools, connections, and
confidence to find and keep stable jobs, providing a path toward self-sufficiency. In 2022, the
Organization also started a stipend CompTia Certified IT Training Program and enrolled 40
individuals each year in the Certified IT Training.

Through the farms and Food Access programs, the Organization provides affordable, healthy food
and food education to neighbors in Englewood. The Organization grows over 200 varieties of
vegetables, which are sold at affordable prices at the weekly Wood Street Farm Stand and other
local markets. Through cooking demonstrations, farm tours and events, and the community
outreach, the Organization shares engaging ways to integrate nutritious choices into the daily
lifestyles of their customers and participants.

In 2023, Growing Home, Inc. enrolled 120 participants in the paid employment training program
and certified IT training program. Ninety-four participants received one or more professional
certification including ServSafe, ComTia Computer, Roots of Success Environmental Specialist,
GED and Forklift certifications. Fifty-one participants either have completed parole or have
reported having their criminal records sealed or expunged. Sixty-seven percent of the graduates
were placed in full time employment.

In 2023, the Organization harvested 42,000 item-units of produce, served 15,879 people (26,915
individual services administered) through our various food access programs and the cooking and
nutrition educational community engagement programming. The Organization distributed 90%
of the food grown in Greater Englewood and similar food insecure neighborhoods.

During 2023 and 2022, the Organization received funding through government contracts with City
of Chicago Department of Family and Support Services, Justice Advisory Council - Cook County,
IL, the Illinois Department of Corrections and Cook County in Illinois. In 2023, Growing Home,
Inc. began fundraising for its $20,000,000 Urban Farm Enterprise Expansion Project. The project
calls for the development of 76,784 square feet of the vacant lot located at 59" Street and Honore
Street. One million dollars of the 2023 revenue is designated for this project.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Organization reports information regarding its financial position and activities according to
two classes of net assets that are based upon the existence or absence of restrictions on use that
are placed by its donors: net assets without donor restrictions and net assets with donor
restrictions.

Net assets with donor restrictions are subject to donor-imposed restrictions. Some donor-imposed
restrictions are temporary in nature, such as those that will be met by the passage of time or other
events specified by the donor. Other donor-imposed restrictions are perpetual in nature, such as
those that the donor stipulates that resources be maintained in perpetuity.

Net assets without donor restrictions are resources available to support operations and not subject
to donor restrictions. The only limits on the use of net assets without donor restrictions are the
broad limits resulting from the nature of the Organization, the environment in which it operates,
the purposes specified in its corporate documents and its application for tax-exempt status, and
any limits resulting from contractual agreements with creditors and others that are entered into
in the course of its operations.

The Organization’s unspent contributions are reported in net assets with donor restrictions if the
donor limited their use, as are promised contributions that are not yet due. Contributions of
property and equipment or cash restricted to acquisition of property and equipment are reported
as net assets with donor restrictions if the donor has restricted the use of the property or
equipment to a particular program. These restrictions expire when the assets are placed in service.

When a donor’s restriction is satisfied, either by using the resources in the manner specified by
the donor or by the passage of time, the expiration of the restriction is reported in the financial
statements by reclassifying the net assets from net assets with donor restrictions to net assets
without donor restrictions.

Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of
accounting and accordingly reflect all significant receivables, payables and other liabilities.

Cash and Cash Equivalents

The Organization considers cash in checking, savings and money market accounts to be cash and
cash equivalents.

Revenue and Revenue Recognition

The Organization recognizes revenue as it satisfies a performance obligation by transferring
control over a product or a service to a customer. Revenue is measured at the transaction price,
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which is based on the amount of consideration that the Organization expects to receive in
exchange for transferring the promised good or service to the customer. Program payments
received in advance are deferred to the applicable period in which the related services are
performed, or expenditures are incurred, respectively.

A portion of the Organization’s revenue is derived from contracts and grants, which are
conditioned upon certain performance requirements and/or the incurrence of allowable qualifying
expenses. Amounts received are recognized as revenue when the Organization has incurred
expenditures in compliance with specific contact or grant provisions.

Contributions are recognized at a point in time when cash or other assets, or an unconditional
promise to give is received. Conditional promises to give are not recognized until the conditions
on which they depend have been substantially met or the donor has explicitly released the
restriction.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Accounts Receivable

Accounts receivable are uncollateralized customer balances due under normal terms. Payments
of accounts receivable are allocated to the specific invoices identified by the customer.
Management reviews all accounts receivable balances and estimates the portion, if any, of the
balance that will not be collected. At December 31, 2023 and 2022, there were no required
balances in the allowance for doubtful accounts.

Property and Equipment

It is the Organization’s policy to capitalize property and equipment more than $1,000. Lesser
amounts are expensed. Purchased property and equipment are capitalized at cost. Donations for
property and equipment are recorded as support at their estimated fair value. Such donations are
reported as unrestricted support unless the donor has restricted the donated asset to a specific
purpose. Assets donated with explicit restrictions regarding their use and contributions of cash
that must be used to acquire property and equipment are reported as restricted support.

Property and equipment are depreciated using the straight-line method over the useful lives of the
assets as follows:

Buildings 39 years
Building Improvements 10-39 years
Land Improvements 15 years
Equipment 5-10 years
Office Equipment 3-5 years
Vehicles 5 years
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Income Taxes

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code. However, income from certain activities not directly related to the Organization’s
tax-exempt purpose is subject to taxation as unrelated business income. In addition, the
Organization qualifies for the charitable contribution deduction under Section 170(b)(1)(A) and
has been classified as an organization other than a private foundation under Section 509(a)(2).

The Organization files U.S. federal and Illinois state information returns. The federal and state
informational tax returns for tax years 2021, 2022, and 2023 can be subject to examinations by
tax authorities, generally for three years from the date of filing.

Expense Allocations

The costs of providing program and supporting services have been summarized on a functional
basis in the Statements of Activities and in the Statements of Functional Expenses. Accordingly,
costs have been allocated between the program services and the supporting services in a direct
functional method, when applicable, and on the basis of proportional use of the service provided.

Donated Services

Donated services are recognized as contributions if the services (a) create or enhance nonfinancial
assets or (b) require specialized skills, are performed by individuals possessing those skills, and
would typically need to be purchased by the Organization. Donated services are recorded at their
fair values in the year received.

3. CHANGES IN ACCOUNTING PRINCIPLES

In February 2016, the Financial Accounting Standards Board (FASB) issued its much anticipated
lease accounting standard in ASU 2016-02, Leases, (ASC Topic 842) for both lessees and lessors.
Under this standard, a lessee will recognize right-of-use asset and related lease liabilities on the
statement of financial position for all arrangements with terms longer than 12 months. The goal
of the new standard is to streamline the accounting for leases under U.S. generally accepted
accounting principles, reduce off-balance-sheet activities, and enhance transparency into liabilities
resulting from leasing arrangements. This standard is effective for nonprofit organizations with
annual reporting periods beginning after December 15, 2021.

In September 2020, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update No. 2020-07, Not-for-Profit Entities (Topic 958).: Presentation and Disclosures
by Not-for-Profit Entities for Contributed Nonfinancial Assets. The Update increases
transparency around contributed nonfinancial assets (also known as “gifts-in-kind”) received by
not-for-profit organizations, including transparency on how those assets are used and how they
are valued. The Update is effective for nonprofit organizations for annual reporting periods
beginning after June 15, 2021.
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4. CONCENTRATION OF CREDIT RISK ARISING FROM CASH DEPOSITS IN EXCESS
OF INSURED LIMITS

Bank accounts at financial institutions are insured by the Federal Deposit Insurance Corporation
up to $250,000. Asof December 31,2023 and 2022, the Organization’s uninsured cash balances
at one financial institution totaled $3,363,576 and $2,431,676, respectively.

S. PROPERTY AND EQUIPMENT

Property and equipment consist of the following at December 31:

2023 2022
Land $ 374311 $ 374311
Buildings 563,327 530,468
Building Improvements 88,626 88,625
Land Improvements 701,388 696,566
Equipment 40,367 39,068
Office Equipment 2,580 2,580
Vehicles 128,781 128,781
Construction in Progress 782317 65.711
2,681,697 1,926,110
Less Accumulated Depreciation (589.072) (511.262)

Total Property and Equipment $2.092.625 $1.414.848

6. LINE OF CREDIT AGREEMENT

The line of credit was renewed on June 28, 2021 for $200,000 and will continue in effect until
all outstanding loans have been paid in full or until the parties agree in writing to terminate the
agreement. The interest rate is a variable rate based on the bank’s prime rate plus 1.5%. The line
of credit was unused in 2023 and 2022. The line of credit is secured by the Organization’s
property and assets granted as collateral security for the loan.

7. LONG-TERM DEBT

Long-Term Debt consisted of the following: 2023 2022

Note payable dated November 21, 2019, for $490,000 payable
to Chicago Community Loan Fund, for five years starting in
January 2020 payments of principal and interest of $3,836 with
interest at 6.5%, at the lenders discretion the initial maturity
date may be extended for two sixty-month periods starting in
January 2025, balloon payment of remaining principal and
accrued interest balance due at the final extended date,

secured by defined property and improvements. $ 434,102 § 449,189

Less: Current Maturities of Long-Term Debt (16,010) (15,005)

Less: Unamortized Debt Issuance Costs (2.204) (4.610)
Total Long-Term Debt $ 415888 $ 429.574
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Future maturities of the long-term debt are as follows:

Year Ended December 31 Amount

2024 $ 16,010
2025 6,502
2026 7,014
2027 7,566
2028 8,075
Thereafter 388.935

Total $ 434.102

8. GIFTS IN KIND

In 2023, the Organization received donated services of $104,162, recorded at their fair values.
The donated services were recorded as Gifts In-Kind and as an expense on the Statement of
Activities. The Organizationreceived a vehicle as Gifts In-Kind in 2022, valued at $36,883. This
vehicle has been recorded in assets on the Statement of Financial Position and as a Gifts In-Kind
contribution of the Statement of Activities.

9. NET ASSETS WITH DONOR RESTRICTIONS

Net Assets with Donor Restrictions consisted of:

2023 2022
Time Restriction for 2023 $ - $ 20,000
Time Restriction for 2024 675,150 -
Discretionary Fund 7,491 7,491
Landscaping for Wood Street Farm 12,031 12,031
Wood Street Capital Project 450,000 200,000
Church Building Acquisition 5,000 5,000
Employment Training 15,000 410,000
Workforce Development 50,000 -
Pick up Truck and Food Buggy 55,000 55,000
Participant Expenses 50.000 -
Total $1.319.672 § 709.522

10. LEASE COMMITMENTS

The Organization entered into an operating lease agreement for office space in the Englewood
neighborhood of Chicago for a three-year term to May 2022, at a monthly rental of $1,250. The
lease contained an option term of two years that was not exercised by the Organization.

The Organization entered into a lease for approximately 37,000 square feet of land from another
Illinois not-for-profit organization, NeighborSpace, in Chicago, [llinois. The lease has a ten-year
term to June 2022 and has a $1 per year minimum rental, due in total at the commencement date
of the lease. The land was leased to expand the urban agricultural operations. The Organization
must maintain the premises in good condition, pay all utilities and carry property insurance and
workers’ compensation coverage.
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The Organization entered into a shared space agreement with Imagine Englewood for office space
and other facilities for the term August 1, 2022 to July 31, 2023. The lease was renewed for an
additional one year term. The monthly usage fee is $800. Growing Home, Inc. shall manage the
community garden under the terms of the agreement. This agreement may be terminated at any
time upon the mutual, written consent of both parties. Rent expense was $9,600 and $15,966 for
the years ended December 31, 2023 and 2022.

11. CONVEYANCE OF LAND FROM THE CITY OF CHICAGO

In September 2017, the City of Chicago’s Community Development Commission recommended
the conveyance of a parcel of land for an amount of $1 to Growing Home, Inc. to expand its
urban farm operations, documented in a resolution by the Community Development Commission
to the City’s Department of Planning and Development. The City Council of Chicago approved
this conveyance of the interest in the real property on December 13, 2017. Growing Home, Inc.
can solely use the property as an urban agricultural and job transition center and for not-for-profit
ancillary and accessory uses, unless an alternative use is approved in writing at the sole discretion
of the City’s Department of Planning and Development.

The property is located in the 63™ Strect/Ashland Redevelopment Project Area in the City of
Chicago. The covenant shall terminate 10 years from the conveyance of the property, unless the
Commissioner of the Department of Planning and Development releases the covenant upon the
request of Growing Home, Inc. before that date.

The conveyance of the property was finalized on June 11, 2018, when the City of Chicago sold
the parcel for $1. Prior to the conveyance of the property, the City of Chicago incurred and
donated $367,155 of land improvements to clear and prepare the property for the Organization.
The fair value of the land and related costs were recorded at $41,432.

12. LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following are Growing Home, Inc.’s financial assets as of the date of the statement of
financial position, reduced by amounts not available for general use within one year:

Financial Assets at year-end: 2023 2022
Cash and Cash Equivalents $ 3,800,783 $ 2,870,283
Accounts Receivable 12,633 25,732
Unconditional Promise to Give 344.052 20,000

Total Financial Assets $4.157.468 $ 2.916,015

Less: amount not available to be used within one year
Net Assets with donor restrictions (1,319,672)  (709,522)
Board Designated Net Assets (1.190.398) _ (790.398)

Financial Assets available to meet general expenditures
over the next twelve months $ 1.647.398 $ 1.416.095
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Growing Home, Inc. regularly monitors the availability of resources required to meet its operating
needs and commitments. In addition to the financial assets available to meet general expenditures
and other obligations over the next twelve months, the Organization has a strong contributor base
composed of various foundations, corporations, government contracts and individuals that
contribute annually, including over forty grant-makers and nearly six hundred individuals. These
annual commitments are created with relationship building and shown commitment to the
Organizaton’s programs by the staff, management, board, participants and donors. Growing
Home, Inc. operates with a balanced budget each year.

Growing Home, Inc. maintains a line of credit to help mitigate cash fluctuations associated with
the seasonal nature of the Urban Farm and Employment Training programs. The Organization
maintains sufficient financial assets to provide reasonable assurance that all commitments will
continue to be met, ensuring the sustainability of the Organization.

13. EVALUATION OF SUBSEQUENT EVENTS

Management has reviewed and evaluated subsequent events through June 17, 2024, the date
which the financial statements were available to be issued.
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